EU-U.S. SUMMIT, LONDON 18 MAY 1998
The Transatlantic Economic Partner ship

1. Thetransatlantic economic relaionship isunderpinned by the most important trade and economic links
in the world. In order to strengthen further these links to the benefit of our people and firms, we have
decided to build on the New Transatlantic Agendasigned in Madrid in 1995. Thisinitiative will reinforce
our cooperation and joint leadership in international economic relaions and fora.

2. The European Union (EU) and the United States (US) share the world's largest and most complex
economic relationship. Two-way traderepresentsaround one-fifth of each other'stota for goodsand one-
third for services. Furthermorethe US and EU each account for approximately half of the other's foreign
directinvestment abroad. The prosperity of our populationsisintertwined to an ever-increasing extent; and
as the European Union has grown and deepened its integration, this process has accelerated.

3. Wehave afundamentd interest ina dynamic, respected system of internationd traderules. Thesze
of our economies and the volume of transatlantic trade and invesment have a sgnificant effect on this
system. Past multilateral efforts to open markets have often been led by the US and EU. As we look
ahead, it will be important for the US and EU to demonstrate our support for the further opening of markets
world-wide.

4. 1n 1995, we committed ourselvesto expand and degpen cooperation on economic issuesthrough the
New Transatlantic Agenda (NTA) by taking concrete steps to strengthen the multilateral trading system
and enhance the transatlantic economic relaionship. We are pleased with the progress of theNTA sofar.
Under the NTA, we have lad the basis for multilatera trade negotiations and have findised agreements on
mutud recognition of testing and conformity assessment, customs co-operation and equivalency in
veterinary standards and procedures. And in December 1997 we committed ourselves to enhance our
regulatory cooperation while facilitating consumer protection.

5. We now believe the time has come to build on the NTA's highly sgnificant achievements.
Accordingly, we agree to reinforce our dose rdaionship through an initiative involving the intengfication
and extenson of multilaterd and bilatera cooperation and common actions in the field of trade and
invesment. Our reinforced partnership can be ingrumentd in setting the agenda for a more open and
accessible world trading system and at the same time can greetly improve the economic relaionship
betweenthe EU and US, reducefrictions betweenus, and promote prosperity on both sdes of the Atlantic.

6. The partnership will encompass multilateral and bilatera e ements as outlined below.
Multilateral action
7. Inkeeping with our leading role in the world trade system, we resffirm our determination to maintain

open markets, resst protectionism and sustain the momentum of liberdisation. The mogt effective means
of mantaining open markets and promoting the expansion of trade is the continued development and



grengthening of the multilaterd system. The EU and US will give priority to pursuing their objectives
together with other trading partners through the World Trade Organization. Today's WTO Minigerid
Conferencewill play an important role in carrying forward the implementation of the WTO built-in agenda
and in laying the groundwork for further multilateral negotiations leading to broad-based liberdisation.

8. As part of our effort to strengthen further the multilateral system and seek wider trade liberaisation,

our shared objectives are:
a) The full implementation of WTO commitments and respect for dispute settlement
obligations,
b) Ambitious objectives and offers for the liberdisation of servicesin forthcoming WTO
negotiations,
) The multilatera negotiations for the continuation of the reform processin agriculturein
full conformity with Article 20 of the WTO Agreement on Agriculture;
d) The intengfication of forward-looking work in the WTO on trade facilitation;
2) A broad WTO work programme for the reduction on an MFN basis of industrid tariffs
and the exploration of the feaghility of their progressive diminaion within atimescde to
be agreed;
f) The adoption of common positions on the repect for and further improvement of the intellectua
property rights identified in the Agreement on Trade-Related Aspects of Intellectua Property
Rights (TRIPS);
0 The development of common agpproaches in appropricte multilateral fora on investment
competition, public procurement and trade and the environment;
h) Cooperation on the accession of new members and the better integration of LLDCs in the
multilaterd trading system;
i) The development of a comprehensive work programme for eectronic commerce in the WTO

)

coveringtrade-rel ated aspectsand will continue the current practi ce of not imposing customs duties
on eectronic trangmissions,

Support for the observance of internationaly recognised core labour standards and the goa of
reaching agreement onan L O declarationand follow-up mechanism, noting the important role of
the social partnersinthe process, and reecting use of labour standards for protectionist purposes;
and support for the continuation of the didogue on measures in the relevant fora to combat
corruption.



Bilateral action

9. The EU and the US will intengfy ther effortsto reduceor diminate barriersto trade and investment
between them.  This will be done in ways which are in full conformity with their internationd and, in
particular, WTO obligations and supportive of the primary goa of multilaterd liberdisationmaking as much
progress as possible before 2000. Such efforts will expand transatlantic commerce and reduce frictions,
benefitting both our peoples. Wewill maintain high sandardsof safety and protectionfor health, consumers
and the environment. Our partnership will not create new barriersto third countries.

10.  Wewill focus on those barriers that redlly matter to transatlantic trade and investment and to this
end we will amin particular at the remova of those regulatory barriers that hinder market opportunities,
both for goods and for services. We will concentrate specificaly on the following:

a) technical barriersto tradeingoods, reinforcingour effortsfor the diminationor substantia lowering
of the remaning barriers, while further pursuing our commitment to high hedth, safety and
environmental standards;

b) services, with the am of subgtantialy improving opportunities for market opening to the benefit of
consumers and smdl, medium and larger enterprises,

) agriculture, with the objective of strengthening our regulatory cooperation in the fidd of humean,
plant and anima hedth issues, including biotechnology, while recognising the  importance of
continuing to improve our respective regulaory processes and of improving our scientific
cooperation;

d) government procurement to increase and fadilitateaccessto public procurement markets, induding
by enhancing the compatibility of eectronic procurement informationand government contracting
systems;

€) intellectud property asidentified inthe Agreement on TRIPSinorder toimprovethe  protection
of rightholders and to reduce costs.

11. We will build on efforts dready underway for goods but extending to services, to cover aswide
a range of barriers and sectors as possble identifying the priorities both for the near and longer term.
Insruments to achieve thiswill be:

a) The mutua recognition of testing and approva procedures, of equivaence of technical and other
requirements and, in certain areas, where appropriate, the progressive aignment or, where
possible, the adoption of the same standards, regulatory requirements and procedures adopting
internationdly agreed standards where possible;

b) The intengfication of the didogue between scientific and other expert advisers, standard setting
bodies, and regulatory agencies,



) high degree of transparency and consultation with al interested parties.

12.  Withinthe framework of our bilaterd partnership we will seek to advance our shared vauesinthe
aress of labour and environment.

13.  Weuwill explorethe scope for further cooperative didogue and greater compatibility of procedures
between our competition authorities.

14.  We will maintain and extend our work on electronic commerce as set out in the joint
gtatement at the Washington Summit of December 1997.

Extending the Transatlantic Dialogue

15.  The EU and US recal the imaginative and practical approach of EU and US business in the
Transatlantic Business Dia ogue which has contributed directly to many of the NTA's successes, such as
the Mutual Recognition Agreement. We urge the TABD to continue and extend itsvaluable contribution
to the process of removing barriers to trade and invesment. We reaffirm our commitment in the New
Transatlantic Agenda to promote dia ogue between representatives of consumer and labour interests as
illugrated by the helpful second mesting of the Transatlantic Labour Didogue hed inLondoninApril. We
invite interested non-governmental organisations to participate and extend this didogue on consumer
protection, scientific, safety and environmental issues rdevant to internationd trade as a constructive
contribution to policy making.

16. In line with our commitment to encourage grester trangparency in the work of internationd trade
bodies, we will seek to fadilitatethe closer association of business and other interested non-governmental
condtituencieswiththe activitiesof the WTO and other internationa trade organi zations, aswel aswithour
bilaterd activities.

17.  Within the framework provided by the NTA we will establish adynamic process yidding concrete
resultswiththe intention of gpplying them, where agreed, at the rdevant levels of government inthe EU and
the US; and to this end we will pursue the multilaterd and bilateral actions set out in this Statement as
follows

a) Edtablish as soon as possible a Plan identifying areas for common actions both bilateraly and
multilaterdly, with atimetable for achieving specific results

b) Take dl necessary steps to dlow the early implementation of this Plan, induding any
necessary authority to start negotiations.’

L Nothing in this text constitutes an EU negotiating mandate.



